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.Jg\ Janice Kennedy

CPA PROFESSIONAL CORPORATION

Independent Auditor's Report

To the Council Members of Town of 5t. George's
Opinion

[ have audited the consolidated financial statements of Town of St. George's (the "Municipality"), which comprise
the consolidated statement of financial position as at December 31, 2023, and the consolidated statements of
operations, changes in accumnulated surplus, changes in net financial assets, and cash flows for the year then ended,
and notes to the consolidated financial statements, including a summary of significant accounting policies.

In my opinion, the accompanying consolidated financial statements present fairly, in all material regpects, the
consolidated financial position of the Municipality as at December 31, 2023, and the consolidated results of its
operations and consolidated cash flows for the year then ended in accordance with Canadian public sector
accounting standards (PSAS).

Basis for Opinion

| conducted my audit in accordance with Canadian generaily accepted auditing standards. My responsibilities under
those standards are further described in the Aduditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of my report. 1 am independent of the Municipality in accordance with ethical requirements that
are relevant to my andit of the consolidated financial statements in Canada, and I have fulfilled my other ethical
responsibilities in accordance with these requirements. | believe that the audif evidence I have obtained is sufficient
and appropriate to provide a basis for my opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with PSAS, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, management is responsible for assessing the Municipality's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and uwsing the going

concern basis of accounting unless management either intends to liquidate the Municipality or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance are responsibie for overseeing the Municipality's financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

My objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due o [raud or error, and to issue an auditor’s report that includes my
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, | exercise professional
judgment and maintain professional skepticism throughout the audit. [ also:

(continies)
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Aéa.\ Janice Kennedy

CPA PROFESSIONAL CORPORATION

Independent Auditor's Report to the Council Members of Town of St. George's (continued)

+ Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Municipality's internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management,

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Municipality’s ability to continue as a going concern. If I conclude that a material
uncertainty exists, I am required to draw attention in my auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to medify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my auditor’s report. However, future events or
conditions may cause the Municipality to cease to continue as a going concern.

» Evaluate the overal] presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that 1 identify during
my audit.

Janice Kennedy CPA Professional Corporation
Chartered Professional Accountant

Stephenville, Newfoundland and Labrador
December 12, 2024
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STATEMENT OF RESPONSIBILITY

The accompanying Consolidated Financial Statements are the responsibility of the management of the Town of
St. George's and have been prepared in compliance with legislation, and in accordance with generally

accepted accounting principles established by the Public Sector Accounting Standards of the Chartered
Professional Accountants of Canada.

In carrying out its responsibilities, management maintains appropriate systems of internal and administrative
controls designed to provide reasonable assurance that transactions are executed in accordance with proper
authorization, that assets are properly accounted for and safeguarded, and that financial information produced is
relevant and reliable.

The Council of the Town of St. George's met with management and its external auditors to review a draft of the
Consolidated Financial Statements and to discuss any significant financial reporting or internal control matters
prior to their approval of the finalized consolidated financial statements.

Janice Kennedy CPA Professional Corporation as the Municipality's appointed external auditor, has audited

the Consolidated Financial Statements. The Auditor's report is addressed to the Mayor and Members of Council
and appears on the following page. Her opinion is based upon an examination conducted in accordance with
Canadian generally accepted auditing standards, performing such tests and other procedures as she considers
necessary to obtain reasonable assurance that the Consolidated Financial Statements are free of material
misstatement and present fairly the financial position and results of the Municipality in accordance with Canadian
generally accepted accounting principles.

N

Conrad White
Mayor

\%qp&
Mary Spicer Q[
Clerk Manag




Town of St. George's
Consolidated Statement of Financial Position

December 31, 2023
2023 2022
Assets
Financial Assets
Cash and short-term investments 3 36,467 317,675
Accounts receivable (Note 3&38) 176,401 122,738
Prepaid expenses 6,235 6,235
219,103 446,648
Liabilities
Accounts payable and accrued liabilities (Note 4) 32,307 35,541
Long-term debt (Note 4) 625,053 767.884
Severance pay payable 6,775 36,948
Deferred Revenue 865 865
In Trust - Blueberry Festival - 40,847
665,000 882,085
Net Financial Assets (Net Debt) (445,897) (435,437)
Non Financial Assets
Tangible Capital Assets (Schedule 1) 6,428,292 6,577,800
6,428,292 6,577,800
Accumulated Surplus h 5,982,395 6,142,363

Signed on behalf of Council

Signed by Mayor: W KL )

Signed by Clerk Manager:' 4 1/ bhﬁ)w

The accompanying notes are an integral part of these financials statements.
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Town of St. George's
Consolidated Statement of Surplus
Pecember 31, 2023

Budget 2023 2022
{Schedule 4)
Revenue
Taxation $ 945,848 3 847,622 3 886.624
Government Grant & Subsidies 222,192 454,752 213,651
Sale of goods and services 52,500 45,470 32,130
Other 40,313 78,328 43,753
$ 1,260,853 $ 1,426,172 $ 1,176,158
Expenditure (Schedule 3)
General Government Services 5 692.005 S 405217 5 395,681
Protective Services 43,500 30,105 32,262
Transportation Services 219,710 385,392 401,470
Environmental Health Services 474,195 601,270 499,285
Regional Planning & Development 8,000 3,112 4,233
Recreation Services 70,000 136,461 162,260
Fiscal Services 64,489 24,583 60,879

5 1,571,899 3 1,586,140 3 1,556,070

Surplus (Deficit) For The Year $ {311,046) 3 (159,968) 3 (379.912)
Accumulated Surplus, Beginning of Year 6,142,363 6,522,275
Accumulated Surplus, End of Year hy 5,982,395 $ 6,142,363

The accompanying notes are an integral part of these financials statements, Page 5




Town of St. George's
Consolidated Statement of Changes In Net Financial Assets
December 31, 2023

Budget 2023 022
Annual Surplus $ (311,046) $ (159,968) (379,912)
Amortization of tangible capital assets 341,633 341,633 434,160
Acquisition of tangible capital assets (192,125) (192,125) (126,956)
Prepaid expenses - - -
Change In Net Financial Assets (161,538) (10,460) (72,708)
Net Financial Assets (Net Debt),
Beginning of Year (435,437) (362,729)
Net Financial Assets (Net Debt),
End of Year ) (445,897) (435,437)

The accompanying notes are an integral part of these financials siatements.
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Town of St. George's
Consolidated Statement of Cash Flows
For The Year Ended December 31, 2023

Operating Transactions

Annual surplus )

Changes in non-cash items:

Account receivable

Account payable and accrued liabilities
Severance pay payable

Amortization

Blueberry Festival Trust

Cash provided by operating transactions

Investing Transactions

Acquisition of capital assets
Prepaid expenses

Financing Transactions
Debt repayment

Increase in Cash

Cash, Beginning of Year

Cash, End of Year 3

2023 2022
(159,968)  § (379,912)
(53.663) (69,552)
(3.234) (132,671)
(30,173) 6,391
433,640 434,160
(40,847) -
145,755 (141,584)
(284,132) (126,956)
(284,132) (126,956)
(142.831) (148.805)
(142.831) (148,805)
(281.208) (417,345)
317.675 735,020
36,467 % 317,675

The accompanying notes are an integral part of these financials statements.
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Town of St. George's
Notes To The Consolidated Financial Statements
For The Year Ended December 31, 2023

Nature of Business

The Town of St. George's is a municipal government incorporated pursuant of the Province of
Newfoundland and Labrador's Municipalities Act. The Town provides and funds municipal services
including fire, public works, recreation and other government services.

1. Significant Accounting Policies
The financial statements have been prepared in accordance with Canadian generally accepted accounting
principles as recommended by the Public Sector Accounting Board (PSAB) of the Chartered Professional
Accountants of Canada and reflect the following significant accounting policies:

a) Basis of Conselidation

The financial statements were prepared using the accrual basis of accounting. The accrual basis of
accounting records revenue as it is earned and measurable. Expenses are recognized as they are
incurred and measurable based upon the receipt of goods and services or the creation of an obligation
to pay.

b} Cash
Cash includes cash balance and bank balances and short-term investments.

¢} Tangible Capital Assets

Tangible capital assets are recorded at cost which includes all amounts that are directly attributable to the
acquisition, construction, development or betterment of the asset. Assets under construction are not
amortized until the asset is put into use. The cost of the tangible capital asset is amortized on a straight-
straight-line basis over their estimated useful lives as follows:

Buildings 40 years
General equipment 5-10 years
Infrastructure assets
Transportation infrastructure 30 years
Water and sewer infrastructure 25-60 years

d) Revenue Recognition

Revenues are recognized as earned and when collection is reasonably assured. Tax rates are approved
annually by Council.

e} Use of Estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles for the public sector requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the reporting period.
Actual results could differ from these estimates.

Page 8




Town of St. George's
Notes To The Consolidated Financial Statements
For The Year Ended December 31, 2023

f) Non-Financial Assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the provision of
services. They have useful lives extending beyond the current year and are not intended for sale in the
ordinary course of operations. amortized until the asset is put into use. The change in non-financial assets
during the year, together with the excess of revenues over expenses, provides the change in net financial

assets for the year.

¢) Government Transfers

Government transfers are recognized as either expenditures or revenues in the period that the events giving
rise to the transfer occurred as fong as a) the transfer is authorized; b) eligibility criteria have been met by

the recipient; and ¢) a reasonable estimate of the amount can be made.

h) Income Taxes

The municipality is a non-profit Town and is not subject to income taxes.

2. Cash

Included in cash is restricted funds in the amount of $ 5,278 (2021 - 52.,053) for Canada Community

Building Fund Projects.

3. The manner in which the accounts have been kept and the safeguards against fraud.

The Town's position in these reports was considered satisfactory.

4.  Sufficiency of bonds

Fidelity bond coverage of $50,000 is carried on the employees of the Council who are in a position of trust.

The coverage is considered sufficient.

5. Accounts Receivable

Taxes and rates
Less allowance for doubtful accounts

Due from Province of Newfoundland and Labrador
Other:
HST Receivable

6. Accounts Payable and Accrued Liabilities
Accounts Payable
Remittance Payable

2023 2022
95.767 158,251
(52,165) (142,258)
43,602 15,993
97,903 79,248
34,896 27.497
176,401 122,738
2023 2022
23,232 27,197
9,075 8,344
32,307 35,541
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Town of St. George's
Notes To The Consolidated Financial Statements
For The Year Ended December 31, 2023

7. Long Term-Debt
Credit Union

i) 8.2% loan, repayable in blended monthl
Y

installments of $1,359, maturing in 2028

(i1) 5.7% loan, repayable in blended monthly
installments of $1,100, maturing in 2024

(1ii) 8.2% loan, repayabie in blended monthly
installments of $779, maturing in 2035

(1v) 8.2% loan, repayable in blended monthly
installments of $1,253, maturing in 2035

{(v) 8.2% loan, repayable in blended monthly
installments of $462. maturing in 2040

(v} 8.2% loan, repayable in blended monthly
installments of $1,217, maturing in 2040

(vi) 5.95% loan, repayable in blended monthly
installments of $660, maturing in 2029

(vii) 8.2% loan, repayable in blended monthly
installments of $1,286, maturing in 2029

(viit) 7.7% loan, repayable in blended monthly
installments of $458, maturing in 2033

(ix) 8.2% loan, repayabie in blended monthly
installments of $665, maturing in 2031

Principal payments required in the next five years are as follows:

2024 34,269
2025 37,188
2026 40,355
2027 28,907
2028 29,317

2023

44,721

86,302

138.037

64,425

169,648

69,214

52,706
$ 625,053

56,998

20,672

88,718

141,984

64,881

170,849

43,088

78,778

45,549

56,367

3 767,884

Page 10




Town of St. George's
Notes To The Consolidated Financial Statements
For The Year Ended December 31, 2023

8. Budget
In accordance with the Province of Newfoundland and Labrador's Municipalities Act. every council must
adopt a financial plan for each fiscal period in a form approved by the minister. The financial plan is
prepared on a revenue and expenditure basis that does not meet the recommendations of PSAS. For
comparative purposes, the Town of St. George's has modified its financial plan to prepare a budget

that is consistent with the scope of accounting principles used to report the actual results. The budget figure
used in these financial statements have been approved by Council.

The reconciliation between the Municipality's cash based financial plan and the PSAS accrual based budget

figures used in these statements is disclosed in Schedule 4 - Reconciliation of the Financial Plan to the
Budget.

9. Financial instruments
The Municipality, as part of its operations, carries a number of finance instruments. It is management's
opinion the Municipality is not exposed to significant interest, currency, or credit risk arising from these

financial instruments, except as otherwise disclosed. Unless otherwise noted, the fair value of these
financial instruments approximates their carrying values.

Page 11
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Town of St. George's Schedule 2
Consolidated Schedule of Revenue & Expenditure - Revenue
For The Year Ended December 31, 2023
Budget 2023 2022
Taxation
Property tax 3 508,769 439,379 478,877
Business tax 145,897 121,563 108,484
Water and sewer rates 291,182 284,680 295,060
Other - 2,000 4,203
945,848 847,622 886,624
Government Grants & Subsidies
Government of Canada:
Federal grant - students - - 6,309
Federal gas tax 63,696 189,373 -
Province of Newfoundland & Labrador:
Municipal assistance grants 136,423 155,078 136,423
Gas tax 22,073 22,073 22,073
Municipal Capital Works Grant - 158,228 -
Other operating grants - - 48,846
222,192 454,752 213,651
Sales of Goods and Services
License and permit - 2,170 3,706
Recreation 33,000 43,300 26,124
Property sales - - 2,300
Other 19,500 - -
52,500 45,470 32,130
Other Revenue from Own Sources
Gain on disposal of tangible capital assets - 1,035 -
Interest on investments - 4,239 515
Miscellaneous 12,100 73,054 43,238
Other 28,213 - .
40,313 78,328 43,753
3 1,260,853 1,426,172 1,176,158
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Town of St. George's Schedule 3
Consolidated Schedule of Revenue & Expenditure - Expenditure
For The Year Ended December 31, 2023
General Government Services Budget 2023 2022
Council 17,000 16,955 14,673
Amortization 91.479 91,479 91,479
Administration 583.526 296,783 289,529
692,005 405,217 395,681
Protective Services
Fire protection 38,000 30,105 32,262
Animal control 5,500 - -
43,500 30,105 32,262
Transportation Services
Amortization 97.263 97,263 97.786
Vehicle and fleet operations 35,500 110,869 126,923
Streets and roads 25,945 117,918 109,204
Snow removal 25,000 24,180 34,898
Street lighting 36,000 35,160 32,659
219,710 385,392 401,470
Environmental Health Services
Amortization 244,895 244 895 244 895
Water & sewer 122,300 265,920 176,164
Garbage collection 107,000 90,455 78,226
474,195 641,270 499 285
Planning and Development 3,000 3,112 4,233
Recreation Services
Culture - - 32,400
Facilitation and supplies 70,000 136,461 {29,860
70,000 136,461 162,260
Fiscal Services
Bank charges 2,500 1,225 1,055
Interest on long-term debt 51,89 51,989 45,481
Provision for doubtful accounts 10,000 {28,631) 14,343
64,489 24,583 60,879
3 1,571,899 1,586,140 ) 1,556,070
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Schedule of Surplus (Deficit), Revenue and Expenses
Town of St. George's
Year Ended December 31, 2023

Budget Actual
2023 2023 2022
REVENUE
Taxation

Property Tax 508,769 439,379 | § 478,877

Water Sewer Tax 291,182 284,680 295,060

Other:

Poll Tax - - -

Business Tax 145,897 121,563 108,484

Utility Tax - - -

Other Taxes - 2,000 4,203
Other Revenue - Own Sources

Sales of Goods and Services 52,500 45,470 32,130

Other 40,313 78,328 43,753
Provincial Government Grants:

Municipal Operating Grant 136,423 155,078 136,423

Provincial Portion - Debt Charges - - -

Other Grants - 158,228 48,846
Grant Gas Tax Revenue

Federal 63,696 119373 -

Provincial 22.073 22,073 22.073

Transfers -
Other Grants - - 6,309
TOTAL REVENUE 1,260,853 1,426,172 1,176,158
EXPENDITURE

General Government 600,526 313,738 304,202

Protective Services 43,500 30,105 32,262

Transportation Services 122 445 288,127 303.684

Environmental Services 229,300 356,375 254,390

Recreation and Cultural 70,000 136,461 162,260

Planning and Development 8.000 3,112 4,233

Fiscal Services:

Debt Servicing - Principal and Interest 110,886 194,820 194,286

Allowance for Doubtful Accounts 10,000 - -

Capital out of Revenue 63,696 284,132 126,956

Bank charges 2,500 1,225 -
TOTAL EXPENDITURE 1,260,853 1,608,095 2,255216
Current Year Surplus/Deficit - (181.923)| § 50.298
Accumulated Surplus - Opening Balance
Accumulated Surplus - Closing Balance




