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STATEMENT OF RESPONSIBILITY

The accompanying Consolidated Financial Statements are the responsibility of the management of the Town of
St. George's and have been prepared in compliance with legislation, and in accordance with generally

accepted accounting principles established by the Public Sector Accounting Standards of the Chartered
Professional Accountants of Canada.

In carrying out its responsibilities, management maintains appropriate systems of internal and administrative
controls designed to provide reasonable assurance that transactions are executed in accordance with proper-
authorization, that assets are properly accounted for and safeguarded, and that financial information produced is
relevant and reliable.

The Council of the Town of St. George's met with management and its external auditors o review a draft of the
Consolidated Financial Statements and to discuss any significant financial reporting or internal control matters
prior ta their approval of the finalized consclidated financial statements.

Janice Kennedy CPA Professional Cox‘pofation as the Municipality's appeinted external auditor, has audited

the Consolidated Financial Statements. The Auditor's report is addressed to the Mayor and Members of Council
and appears on the following page. 'Her opinion is based upon an examination conducted in accordance with
Canadian generally accepted auditing standards, performing such tests and other procedures as she considers
necessary to obtain reasonable assurance that the Consolidated Financial Statements are free of material
misstatement and present fairly the financial position and results of the Municipality in accordance with Canadian
generally accepted accounting principles,

Conrad White
Mayor

Jennifer Hobbs
Clerk Manager




PixY Janice Kennedy
CPA PROFESSIONAL CORPORATION

Independent Auditor's Report

To the Members of Town of St. George's
Opinion

I have audited the consolidated financial statements of Town of St. George's (the "Municipality"), which coniprise
the consolidated statement of financial position as at.December 31, 2024, and the consoiidated statements of
operatiens, changes in accumulated surplus; changes in net financial assets, and cash flows for the vear then ended,
and notes to the consolidated financial statements, including-a sumniary of significant accounting policies.

In my opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Municipality as at December 31, 2024, and the consolidated results of its
operations and consolidated cash flows for the year then ended in accordance with Canadlan public sector
accounting standards (PSAS)

Basis for Opinion

1 conducted my aundit in accordance with Canadian generally accepted auditing standards. My responsibilities under
those standards are further described in the Awudifor's Responsibilities for the Audit of the Consolidated Financial
Staternents section of my report. I am independent of the Municipality in accordance with ethical requirements that
are relevant to my audit of the consolidated financial statements in Canada, and I have fulfilled my other ethical
responsibilities in accordance with these requirements. I believe that the audit evidence 1 have obtained is sufficient
and appropriate to provide a basis for my opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in’
accordance with PSAS, and for such internal control as management determines is necessary te enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, management is responsible for assessing the Municipality's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
.. concern basis of accounting unless management either intends-te liquidate the Mumclpallty or to cease operations, or
has no realistic alternative but to do so. .

.Those charged with govemance are responsible for overseeing the Municipality's financial reporting process.

Auditor's Responsibilities for the dudit of the Consclidated Financicl Statements

-My objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an andit in accordance with Canadian generally accepted auditing standards, 1 exercise professional
judgment and maintain professional skepticism throughout the audit. I also:

(continies)

3A Neptune Drive Stephenville, NL A2N 3X3
T: (709) 643-5677 F: (709) 643-2007 E-mail: info@jkennedycpa.ca



. Janice Kennedy
CPA PROFESSIONAL CORPORATION

- Independent Auditor's Report to the Members of Town of St. George's {continued)

¢ Identify and assess the risks of matérial misstatement of the consolidated financial statements, whether due to -
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material misstatement
resulling from fraud is higher-than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
- appropriate in the c:rcumstances ‘but not for the purpose of expressmg an-opinion on the effectweness of the
Municipality’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accountmg estimates and
related dlsclosures made by management.

s+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Municipality’s ability to continue as a going concern. If I conclude that a material
uncertainty exists, I ami required to draw attention in my auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify my opinion. My conclusions .
are based on the audit evidetice obtained up to the date of my auditor’s report. However, future events or
conditions may cause the Municipality to cease to continue as a going concern,

+ Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation. :

I communicate with those charged with governance regarding, amoeng other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal controi that T identify during
my audit. ‘

Janice Kennedy CPA Professional Corporation
Chartered Professional Accountant

Stephenville, Newfoundiand and Labrador
December 10, 2025



Town of St, George's
Consolidated Statement of Financial Position

December 31, 2024
2024 2023
Assets '
Financial Assets N
Cash and short-term investments § - b 36,467
Accounts receivable (Note 3) 160,516 176,401
Prepaid expenses -~ - . - - : : 7,030 6,235
‘ 167,546 219,103
Liabilities _ _ -
Bank indebtedness (Note 2) . - % 70,531 $ -
Accounts payable and accrued liabilities (Note 4) 109,635 32,307
Long-term debt (Note 5) _ 670,458 - 625,053
Severance pay payable . _ ‘ : - 6,775
Deferred Revenue (Note 6) . - : 160,458 - 72,446
| 951,082 736,581
Net Financial Assets (Net Debt) - i {783,536) (517,478)
Non Financial Assets
Tangible Capital Assets (Schedule 1) 6,104,946 6,428,292
' 6,104,946 6,428,292
Accumulated Surplus ' $ 5,321,410 3 5,910,814

Signed on behalf of Council

Signed by Mayor:

Signed by Clerk Mandger:

The accompanying notes are qn integral part of these financials statements. Page 4




Town of St. George's
Consolidated Statement of Surplus

December 31, 2024
Budgei ‘ 2024 2023
(Schedule 4)

Revenue
Taxation ' $ 970,064 $ 800,909 b 847,622
Govemnment Grant & Subsidies” 220,865 : 226,055 454,752
Sale of goods and services 108,600 : 38,366 45,470
Other ‘ - 50,365 78,328

- ¥, 1,299,529 3 1,115,695 $ 1,426,172
Expenditure (Schedule 3)

General Government Services $ 720,167 3 493,464 $ 405217

- Protective Services 42,000 51,627 : 30,105
Transportation Services _ 226,147 - 412,338 385,392
Environmental Health Services ' 527,545 - e 606,296 601,270
Regional Planning & Development ' 6,500 5,614 ' 3,112
Recreation Services 69,000 119,420 136,461 -
Fiscal Services 100,972 16,340 24,583

$ 1,692,331 $ 1,705,099 $ 1,586,140

Surplus (Deficit) For The Year $  (392,802) $ (589,404) $ (159,968)
Accumulated Surplus, Beginning of Year ‘ 5,910,814 - 6,070,782
Accumulated Surplus, End of Year ' $ 5,321,410 ) 5,910,814

The accompanying notes are an integral part of these financials statements. Page 5




Town of St. George's
Consolidated Statement of Changes In Net Financial Assets

December 31, 2024
Budget 2024 : 2023
Annual Surplus ¥ (392,802) 3 (589,404) $ (159,968)
‘Amortization of tangible capital assets : 341,633 455,171 341,633 - .

“Acquisition of tangible capital assets ‘ ' (192,125) {131,825) (192,125)
Change In Net Financial Assets ‘ (243,294) {266,058) . (10,4600
Net Financial Assets (Net Debt),

Beginning of Year (517,478) (507,018)

Net Financial Assets (Net Debt), - -

" EndofYear $ (783,536)  § (517,478)

The accompanying notes are an integral part of these financials statements. Page b




Town of St. George's
Consolidated Staterment of Cash Flows
For The Year Ended December 31, 2024

Operating Transactions
Annual surplus
Changes in non-cash items:
Account receivable
Account payable and accrued liabilities
Severance pay payable
Amortization
Deferred Revenue
Blueberry Festival Trust

Cash provided by operating transactions

Investing Transactions

Acquisition of capital assets
Prepaid expenses

Financing Transactions
Loan Proceeds
Debt repayment

Increase in Cash
Cash, Beginning of Year

. Cash, End of Year

The accompanying notes are an integral part of these financials statements.

2024 2023
(589,404) - $ (159,968)
15,885 (53,663)
77.328 . (3,234)
(6,775) (30,173)
455,171 433,640
28,012 ‘ -
. (40,847)
(19,783) 145,755
(131,825) (284,132)
(795) -
(132,620) (284,132)
101,608 -
(56,203) (142,831)
45,405 (142,831)
(106,998) (281,208)
36,467 317,675
(70,531)  $ 36,467
Page 7




Towh of St. George's
Notes To The Consolidated Financial Statements

For The Year Ended December 31, 2024

Nature of Business

- The Town of St. George's is:a municipal government incorporated: pursuant of the Province of

- Newfoundland and Labrador's Municipalities Act. The Town provides and funds municipal services
inciuding fire, public works, recreation and other government services.

1. Significant Accounting Policies.
The financial statements-have been prepared in accordance with Canadian generally accepted accounting
principles as recommended by the Public Sector Accounting Board (PSAB) of the Chartered Professional
Accountants of Canada and reflect the following significant accounting policies: '

a) Basis of Consolidation _

The financial statements were prepared using the accrual basis of accounting, ‘The accrual basis of
accounting records revenue as it is earned and measurable. Expenses are recognized as they are
incurred and measurable based upon the receipt of goods and services or the creation of an obligation

to pay.

-b) Cash
Cash includes cash balance and bank balances and short-term mvestments

¢) Tangible Capital Assets . o _
Tangible capital assets are recorded at cost which includes all amounts that are directly attributable to the
acquisition, construction, development or befterment of the asset. Assets under construction are not
amortized until the asset is put into use. The cost of the tangible capital asset is amortized on a straight-
straight-line basis over their estimated useful lives as follows:

Buildings 40 years
General equipment ' 5-10 years
Infrastructure assets
Transportation infrastructure 30 years
Water and sewer infrastructure 25-60 years

d) Revenue Recognition
Revenues are recognized as eamed and when collection is reasonably assured. Tax rates are approved
annually by Council.

e) Use of Estimates .

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles for the public sector requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the reporting period.
Actual results could differ from these estimates.

Page 8




Town of St. George's
Notes To The Consolidated Financial Statements
For The Year Ended December 31, 2024

f) Non-Financial Assets

- - Nonsfinancial assets are not available to discharge existing liabilities and are held for use in‘the provision of © -

services. They have useful lives extending beyond the current vear and are not intended for sale in the
ordinary course of operations. ameortized until the asset is put into use. The change in non-financial assets
during the year, together with the excess of revenues over expenses, provides the change in net financial
assets for the year. S ;

g) Government Transfers

Government transfers are recognized as either expenditures or revenues in the period that the events giving
~ rise.to the transfer occurred as long as a) the transfer is authorized; b) eligibility criteria have been met by

the recipient; and c) a reasonable estimate of the amount can be made.

h) Income Taxes
The municipality is a non-profit Town and is not subject to income taxes.

- 2. Cash ' 2024 2023
~ Cash on hand $ 150 % 343
Canada Community Building Fund . 3,445 5,279
Other accounts . . ' : 8,417 27,091
Operating account : . (82,543) 3,754
$ (70,531) 3 36,467

Included incash is resfricted funds in the amount of $ 100,458 (2023 - $79,581) for Canada Community
Building Fund Projects. The Town is in deficit for its CCBF funds.

3. Accounts Receivable 2024 o 2023
Taxes and rates ' 51,932 95,767
Less allowance for doubtful accounts _ _ ' {9,391) (52,165)

_ . 42,541 43,602
Due'from Province of Newfoundland and Labrador 97,903 97,903
Other: ‘ _ . .
HST Receivable ' 20,072 34,896
' 3 160,516  $ 176,401

4. Accounts Payable and Accrued Liabilities 2024 2023
Accounts Payable § 97,443 § 23,232
Remittance Payable - : 12,192 9,075

$ 109,635 5 32,307

Page 9




Town of St. George's
Notes To The Consolidated Financial Statements
For The Year Ended December 31, 2024

5.

Long Term-Debt

Credit Union

(1) 5.45% loan, repayable in blended monthly
installments of $943, maturing Sept 12, 2028

(ii) 8.2% loan, repayable in blended monthly

installments of $976, maturing Jan 10, 2029

(iii} 6.45% loan, repayable in blended monthly
installments of $779, maturing Dec 22, 2035

(iv) 5.45% loan, repayable in blended monthly
installments of $1,428, maturing Nov 20, 2035

© (v) 5.45% loan, repayable in blended monthly

installments of $550, maturing Nov 24, 2028

(vi} 5.45% loan, repayable in blended monthly
installments of $1,448, maturing Nov 24, 2028

(vil) 5.45% loan, repayable in blended monthly
installments of $1,437, maturing Jan 7, 2029

(viii} 5.45% loan, repayable in blended monthly
installments of $747, maturing Nov 24, 2028

Kubota Canada Ltd.
(1) 0% loan. principal monthly payments
instaliments of $493, final payment June 28, 2026

(it} 0% loan, principal monthly payments
installments of $591, final payment June 28, 2026

Principal payments required in the next five years are as follows:

2025
2026
2027
2028
2029

76,114
73,359
70,836
246,326
17,377

[
b
=

35,425
70,391
83,631
130,419
62,483
164,535

56,813

47,267

3.8067

10,627
$ 670,458

2023

44,721

86,302
138,037
64,425
169,648
69,214

52,706

S 625,053

. Page 10




Town of St. George's
Notes To The Consolidated Financial Statements
¥or The Year Ended December 31, 2024

6.

8.

10

i1

Deferred Revenue
The Town has received advances for the following projects and services. These advances are recorded -
as deferred revenue and will be recorded as current revenue in the year the expenses are incurred.

- 2024 2023
Transfer of Canada Community Building Fund Revenues $ 100,458 $ 72,446

The Town is in deficit to its agreement to hold $100,458 in its accounts for the purpose of approved
Canada Community Building Fund. expendltures as approved by the government of Newfoundland and
Labrador. '

Budget

In accordance with the Province of Newfoundland and Labrador's Municipalities Act, every. council must
adopt a financial. plan for each fiscal period in a form approved by the minister. The financial plan is
prepared on a revenue and expenditure basis that does not meet the recommendations of PSAS. For

comparative purposes, the Town of St. George's has modified its financial plan to prepare a budget
that is consistent with the scope of accounting principles used to report the actual results. The budget figure

used in these financial statements have been approved by Council.

The reconciliation between the Municipality's cash based financial plan and the PSAS acerual based budget
figures used in these statements is disclosed in Schedule 4 - Reconciliation of the Financial Plan to the
Budget.

" Financial instruments

The Municipality, as part of its operations, carries a number of finance instruments. It is management's
opinion the Municipality is not exposed to significant interest, currency, or credit risk arising from these
financial instruments, except as otherwise disclosed. Unless otherwise noted, the fair value of these

financial instruments approximates their carrying vaiues.

The manner in which the accounts have been kept and the safeguards against fraud
The Town's position in these reports was considered satisfactory.

Sufficiency of bonds
Fidelity bond coverage of $100,000 is carried on the employees of the Council who are in a position of trust,
The coverage is considered sufficient.

Pripr Period Reclassification

Prior period financial statements were reclassified to include the deferred revenues associated with the
Canada Community Building Fund. An adjustment of § 71,581 was made to deferred revenue and surplus.

Page 11
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Town of St. Georgé's Schedule 2
Consolidated Schedule of Revenue & Expenditure - Revenue
For The Year Ended December 31, 2024

Budget _ 2024 2023
Taxation o S
Property tax . . $ 495,775 $ 452,700 $ 439,379
Business tax ' 145,896 74,964 121,563
Water and sewer rates 328,393 273,245 284,680
Other _ - ) - 2,000
970,064 800,909 847,622
Government Grants & Subsidies
Government of Canada:
Federal grant - students - - - - -
Federal gas tax - 62,369 24,434 119,373
Province of Newfoundland & Labrador: '
Municipal assistance grants 136,423 © 173,733 : 155,078
Gas tax | _ 22,073 22,073 22,073
Municipal Capital Works Grant - 5,815 158,228
220,865 226,055 454,752
Sales of Goods and Services
License and permit - 2,404 2,170
Recreation 63,600 35,962 43,300
Other - 45,000 - -
108,600 38,366 : 45,470
Other Revenue from Own Sources , i
Gain on disposal of tangible capital assets ‘ - _ - — 1,035
Interest on investments - 3277 4,239
Miscellaneous - 47,088 w 73,054

- _ 50,365 78,328

3 1,299,529 $ 1,115,695 $ . 1,426,172

Page 13-




Town of St. George's Schedule 3
Consolidated Schedule of Revenue & Expenditure - Expenditure
¥or The Year Ended December 31, 2024
General Government Services Budget 2024 2023
Council 18,283 14,950 16,955
Amortization 91,479 91,479 91,479 -
Administration 610,405 387,035 296,783
720,167 . 493 464 405217
Protective Services o _ '
Fire protection 37,000 49,627 30,105
Animal control 5,000 2,000 -
42,000 51,627 30,105
Transportation Services . ‘
Amortization 97,147 97,147 07,265
Vehicle and fleet operations 35,000 153,948 110,869
Streets and roads 35,000 93,227 117,918 R
Snow removal 22,000 35,685 24,180
Street lighting 37,000 32,331 35,160
' 226,147 412,338 385,392
Environmental Health Services . _
Amortization 266,545 266,545 244,895
Water & sewer - 146,000 240,319 265,920
Garbage collection 115,000 096,432 90,455
527,545 606,296 601,270
Planning and Development 6,500 5,614 3,112
Recreation Services
Culture - - -
Facilitation and supplies 69,000 119,420 136,461
| 69,000 119,420 136,461
Fiscal Services :
Bank charges - 5,630 1,225
Interest on long-term debt 95,972 48,654 51,989
Provision (recovery) for doubtful accounts 5,000 (37,944) (28,631)
100,972 16,340 24,583
$ 1,692,331 $ 1,705,099 3 1,586,140

Page 14
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Schedule of Surplus (Deficit), Revenue and Expenses
Town of St. George's '
Year Ended December 31, 2024

Budget Actual
2024 2024 2023
REVENUE B T
Taxation _ .
Property Tax 495,775 452,700 | § 439,379
Water Sewer Tax 328,393 273,245 284,680
Other:
Poll Tax - - , -
Business Tax 145,896 74,964 121,563
Utility Tax - -
Other Taxes - - 2,000
Other Revenue - Own Sources _ '
Sales of Goods and Services 108,600 38,366 45,470
Other 50,365 78,328 |
Provincial Government Grants: _ , '
Municipal Operating Grant 136,423 173,733 155,078
Provincial Portion - Debt Charges - -
Other Grants 5,815 158,228
Grant Gas Tax Revenue
Federal 62,365 24,434 119,373
Provincial - 22,073 22,073 22,073
Transfers ' '
Other Grants - - -
TOTAL REVENUE 1,299,529 1,115,695 1,426,172
EXPENDITURE
General Government 628,688 401,985 313,738
Protective Services 42,000 | 51,627 30,105
Transportation Services 129,000 315,191 | 288,127
Environmental Services 261,000 339,751 -356,375
Recreation and Cultural 69,000 119,420 136,461
Planning and Development 6,500 5,614 3,112
Fiscal Services: '
Debt Servicing - Principal and Tnterest 95,972 94,059 194,820
Allowance for Doubtful Accounts 5,000 - -
Capital out of Revenue 62,369 131,825 284,132
Bank charges - 5,630 1,225
TOTAL EXPENDITURE 1,299,529 1,465,102 1,608,095
Current Year Surplus/Deficit (349,407 $ (181,923)|
Accumulated Surplus - Opening Balance
Accumulated Surplus - Closing Balance




Stephenville, NL

N Janice Kennedy | AON 3X8

CPA PROFESSIONAL CORPORATION Tel: (709) 643-5677
‘ Fax: (709) 643-2007

""'F!' : 3A Neptune Drive
O

December 10, 2025

The Mayor and Councillors of
The Town of St. George's

in compliénce with the requirements of Section 97 of Towns and Local Service District Act, 2023; we report as
follows on the audit of the accounts of the Council for the year ended December 31,2024,

1 Expemﬁturg mrelatzon to budget o — S

Expenditure at $1,705,099 exceeded the limits of the approved budget by $ 12,768 which can be accounted
for as follows: -

(Over)/Under
_ : - Budget ~  Actual - Budget

General Government Services b 720,167 $ 493,464 $ 226,703

Protective Services ' 42,000 51,627 {9,627)

Transportation Services 226,147 : 412,338 ) (186,191)

Environmental Health Services 527,545 606,296 (78,751)

Regional Planning & Development 6,500 5,614 886
 Recreation Services 69,000 119,420 (50,420)

Fiscal Services 100,972 16,340 84,632

$  1,692331 § 1,705,099 $ (12,768)

2. Arrears ofrevenue :
Taxes and rates receivable totalled $ 5 1,932 at December 31, 2024. Ofthis amount, $ 21,536 has been
outstanding for one year or longer, while the balance of $ 30,396 represents arrears on account of taxes and
rates levied in 2024,

The allowance for doubtful accounts amounted to § 9,391 at December 31, 2024, The allowance is
considered adequate.

3. The manner in which the accounts have been kept and the adequacy of the safeguards against
fraud.

The position in thése respects was considered adequate.

4. Sufficiency of bonds
Fidelity bond coverage of $100,000 is carried on the employees of the Council who are in a

‘position of trust. The coverage is considered sufficient.
N\
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